USDA
sl |U.S. DEPARTMENT OF AGRICULTURE

South Dakota FSA Newsletter - June 2021

Farm Service Agency | Natural Resources Conservation Service | Risk Management Agency

In This Issue:

e Producers with Crop Insurance to Receive Premium Benefit for Cover Crops

¢ Know vour Final Planting Dates

o Policy Updates for Acreage Reporting

¢ USDA Reminds Producers to Complete Crop Acreage Reports

e Cover Crop Guidelines

¢ Reporting Organic Crops

e Producers are Encouraged to Report Prevented Planting and Failed Acres

o Acreage Crop Reporting Streamlining Initiative (ACRSI)

o« Report Noninsured Crop Disaster Assistance Program (NAP) Losses

o Disaster Assistance Available for Livestock Losses

o Disaster Assistance for 2021 Livestock Forage Losses

e Emergency Assistance for Livestock, Honeybee, and Farm-Raised Fish Program (ELAP)

e Keeping Livestock Inventory Records

o Report Noninsured Crop Disaster Assistance Program (NAP) Losses

e Change to Policy on Filing a Notice of Loss for Grazed Forage Producers with NAP
Coverage
e ELAP Covers Losses from Additional Cost of Transporting Water to Livestock

e FSA Offers Loan Servicing Options

o Preauthorized Debit Available for Farm Loan Borrowers

Producers with Crop Insurance to Receive Premium
Benefit for Cover Crops

Agricultural producers who have coverage under most crop insurance policies
are eligible for a premium benefit from the USDA if they planted cover crops
during this crop year. The Pandemic Cover Crop Program (PCCP), offered by
USDA'’s Risk Management Agency (RMA), helps farmers maintain their cover
crop systems, despite the financial challenges posed by the pandemic.

The PCCP is part of USDA’s Pandemic Assistance for Producers initiative, a
bundle of programs to bring financial assistance to farmers, ranchers and
producers who felt the impact of COVID-19 market disruptions.

About the Premium Benefit
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PCCP provides premium support to producers who insured their spring crop with most insurance policies and
planted a qualifying cover crop during the 2021 crop year. The premium support is $5 per acre, but no more
than the full premium owed.

lllinois, Indiana and lowa have existing programs for producers to receive a premium benefit for planting
cover crops. In these states, participating producers will receive an additional benefit.

All cover crops reportable to FSA are eligible and include cereals and other grasses, legumes, brassicas and
other non-legume broadleaves, and mixtures of two or more cover crop species planted at the same time.

To receive the benefit for this program, producers must file a Report of Acreage form (FSA-578) for
cover crops with USDA’s Farm Service Agency (FSA) by June 15, 2021, which is distinct from the
normal acreage reporting date. The normal acreage reporting deadline with FSA has not changed, but to
receive the premium benefit, producers must file by June 15. The cover crop fields reported on the Report of
Acreage form must match what the producer reported to their insurance company for crop insurance policies.
To file the form, producers must contact and make an appointment with their local USDA Service Center.

Program Details

Certain policies are not eligible because they have underlying coverage, which would already receive the
benefit or are not designed to be reported in a manner consistent with the Report of Acreage form (FSA-578).
PCCP is not available for Whole-Farm Revenue Protection, Enhanced Coverage Option, Hurricane Insurance
Protection — Wind Index, and Supplemental Coverage Option. Stacked Income Protection (STAX) and Margin
Protection (MP) policies are only eligible for PCCP when insured as a standalone policy. STAX and MP
endorsements to underlying policies are not eligible for PCCP.

PCCP does not change acreage reporting dates, reporting requirements, or any other terms of the crop
insurance policy.

Cover Crop Conservation Practice Standard

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) has made the determination not to
update its conservation practice standard for cover crops. NRCS originally proposed restricting mechanical
harvest of cover crops, but after reviewing input from agricultural producers and groups, NRCS recognizes
this could present challenges for producers who use this important conservation practice. The latest version
of the conservation practice standard can be found in the Field Office Technical Guide under Section 1V,
Conservation Practices and Supporting Documents, by State.

A Notice of Funding Availability was posted on the Federal Register. Additional information on PCCP,
including frequently asked questions, can be found at farmers.gov/pandemic-assistance/cover-crops.

RMA is authorizing additional flexibilities due to coronavirus. More information can be found
at farmers.gov/coronavirus.

Know your Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the final planting date
for specific crops. The final planting dates vary by crop, planting period and county so please contact your
local FSA office for a list of county-specific planting deadlines. The timely planting of a crop, by the final
planting date, may prevent loss of program benefits.
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Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting for cover
crops, revising intended use, late-filed provisions, grazing allotments as well as updated the definitions of
“idle” and “fallow.”

Reporting Cover Crops:

Cover crop types can be chosen from the following four categories:

e Cereals and other grasses

e Legumes

e Brassicas and other broadleaves
e Mixtures

If the cover crop is harvested for any use other than forage or grazing and is not terminated according to
policy guidelines, then that crop will no longer be considered a cover crop and the acreage report must be
revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and the crop
has already been reported on the farm, have 30 calendar days from the date when the new operator or owner
acquired the lease on land, control of the land or ownership and new producer crop share interest in the
previously reported crop acreage. Under this policy, appropriate documentation must be provided to the
County Committee’s satisfaction to determine that a legitimate operator or ownership and producer crop
share interest change occurred to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, you must timely file acreage reports. Failure to file an
acreage report by the crop acreage reporting deadline may result in ineligibility for future program benefits.
FSA will not accept acreage reports provided more than a year after the acreage reporting deadline.

Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU) (field/subfield)
which is not planted or considered not planted and does not meet the definition of fallow or skip row.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where cultivated land
that is normally planted is purposely kept out of production during a regular growing season.

For more information, contact your local County USDA Service Center or visit fsa.usda.gov.

USDA Reminds Producers to Complete Crop Acreage
Reports

The USDA Farm Service Agency (FSA) reminds agricultural producers to complete crop acreage reports by
the July 15 deadline for 2021 crop year spring-seeded crops, perennial forage & Conservation Reserve
Program (CRP) acreage.
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After planting is complete, producers should contact their local County FSA Office to complete the Report of
Acreage form (FSA-578) by July 15.

The following exception applies to acreage reporting dates:
e If the crop has not been planted by the acreage reporting date, the acreage must be reported no later
than 15 calendar days after planting is completed.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting
date for NAP-covered crops is the earlier of the date listed above or 15 calendar days before grazing or
harvesting of the crop begins.

For questions, please contact your local FSA office.

Cover Crop Guidelines

The Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and Risk Management
Agency (RMA) worked together to develop consistent, simple and a flexible policy for cover crop practices.

Cover crops, such as grasses, legumes and forbs, can be planted: with no subsequent crop planted, before a
subsequent crop, after prevented planting acreage, after a planted crop, or into a standing crop.

Termination:

The cover crop termination guidelines provide the timeline for terminating cover crops, are based on zones
and apply to non-irrigated cropland. To view the zones and additional guidelines

visit nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop Termination
Guidelines.”

The cover crop may be terminated by natural causes, such as frost, or intentionally terminated through
chemical application, crimping, rolling, tillage or cutting. A cover crop managed and terminated according to
NRCS Cover Crop Termination Guidelines is not considered a crop for crop insurance purposes.

Reporting:

The intended use of cover only will be used to report cover crops. This includes crops

that were terminated by tillage and reported with an intended use code of green manure. An FSA policy
change will allow cover crops to be hayed and grazed. Program eligibility for the cover crop that is being

hayed or grazed will be determined by each specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing and is not terminated
properly, then that crop will no longer be considered a cover crop.

Crops reported with an intended use of cover only will not count toward the total cropland on the farm. In
these situations, a subsequent crop will be reported to account for all cropland on the farm.

Reporting Organic Crops

If you want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price and selected the
"organic" option on your NAP application, you must report your crops as organic.


https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/?utm_medium=email&utm_source=govdelivery

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

You must also provide a current organic plan, organic certificate or documentation from a certifying agent
indicating an organic plan is in effect. Documentation must include:

e name of certified individuals

e address

o telephone number

o effective date of certification

o certificate number

e list of commodities certified

e name and address of certifying agent

e a map showing the specific location of each field of certified organic, including the buffer zone
acreage

Certification exemptions are available for producers whose annual gross agricultural income from organic
sales totals $5,000 or less. Although exempt growers are not required to provide a written certificate, they are
still required to provide a map showing the specific location of each field of certified organic, transitional and
buffer zone acreage.

For questions about reporting organic crops, contact your local County USDA Service Center.

Producers are Encouraged to Report Prevented Planting
and Failed Acres

USDA Farm Service Agency (FSA) reminds you to report prevented planting and failed acres in order to
establish or retain FSA program eligibility for some programs.

You should report crop acreage you intended to plant, but due to natural disaster, were prevented from
planting. Prevented planting acreage must be reported on form CCC-576, Notice of Loss, no later than 15
calendar days after the final planting date as established by FSA and Risk Management Agency (RMA).

The final planting date for Corn is May 25 or May 31 (depending on county); Soybeans is June 10; Spring
Wheat is May 5 or May 15 (depending on county).

All producers are encouraged to contact their local FSA office for more information on the final planting date
for specific crops. The final planting dates vary by crop, planting period and county so please contact your
local FSA office for a list of county- specific planting deadlines.

If you're unable to report the prevented planting acreage within the 15 calendar days following the final
planting date, a late-filed report can be submitted. Late-filed reports will only be accepted if FSA conducts a
farm visit to assess the eligible disaster condition that prevented the crop from being planted. A measurement
service fee will be charged.

Additionally, if you have failed acres, you should also use form CCC-576, Notice of Loss, to report failed
acres.

For hand-harvested crops and certain perishables, you must notify FSA of damage or loss through the
administrative County Office within 72 hours of the date of damage or loss first becomes apparent. This
notification can be provided by filing a CCC-576, email, fax or phone. If you notify the County Office by any



method other than by filing the CCC-576, you are still required to file a CCC-576, Notice of Loss, within the
required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file
a Notice of Loss within 15 days of the occurrence of the disaster or when losses become apparent. You must
timely file a Notice of Loss for failed acres on all crops including grasses.

For more information, contact your local County USDA Service Center or visit fsa.usda.gov.

Acreage Crop Reporting Streamlining Initiative (ACRSI)

If you file crop acreage reports with the Farm Service Agency (FSA) and participating insurance providers
approved by the Risk Management Agency (RMA), you can now provide the common information from your
acreage reports at one office and the information will be electronically shared with the other location. This
new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI).

You must still contact both your local FSA office and your insurance provider to validate and sign acreage
reports, complete maps, or provide program-specific information, including reporting uninsured crops to FSA.
The common data from the first-filed acreage report will now be available to pre-populate and accelerate
completion of the second report.

Report Noninsured Crop Disaster Assistance Program
(NAP) Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect against
lower yields or crops unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native grass for grazing),
among others.

To receive payment, you had to purchase NAP coverage for 2021 crops and file a notice of loss the earlier of
15 days of the occurrence of the disaster or when losses become apparent or 15 days of the final harvest
date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is not
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or visit fsa.usda.gov/nap.

Disaster Assistance Available for Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in excess of normal
mortality caused by adverse weather, disease and attacks by animals reintroduced into the wild by the federal
government or protected by federal law.
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For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths were
directly related to adverse weather and unpreventable through good animal husbandry and management.

For 2021 livestock losses, you must file a notice within 30 calendar days of when the loss is first apparent.
You then must provide the following supporting documentation to your local FSA office no later than 60
calendar days after the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation

e Copy of grower’s contracts

e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult
Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 250 pounds) = 5%. These established percentages
reflect losses that are considered expected or typical under “normal” conditions.

In addition to filing a notice of loss, you must also submit an application for payment by March 1, 2022.

For more information, contact your local County USDA Service Center or visit fsa.usda.gov.

Disaster Assistance for 2021 Livestock Forage Losses

Producers in the Counties listed below are eligible to apply for 2021 Livestock Forage Disaster Program
(LFP) benefits on small grain, native pasture and improved pasture.

e Butte

e Campbell
e Corson

o Dewey

e Edmunds

e Harding

e McPherson
e Meade

e Perkins

o Potter

e Walworth

e Ziebach

LFP provides compensation if you suffer grazing losses for covered livestock due to drought on privately
owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National Office of
qualifying drought or if a federal agency prohibits producers from grazing normal permitted livestock on
federally managed lands due to qualifying fire. You must complete a CCC-853 and the required supporting
documentation no later than January 30, 2022, for 2021 losses.

For additional information about LFP, including eligible livestock and fire criteria, contact your local County
USDA Service Center or visit fsa.usda.gov.
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Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

ELAP provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, not covered
by other agricultural disaster assistance programs.

Eligible losses include:

e Livestock - grazing losses not covered under the Livestock Forage Disaster Program (LFP), loss of
purchased feed and/or mechanically harvested feed due to an eligible adverse weather event,
additional cost of transporting water because of an eligible drought and additional cost associated with
gathering livestock to treat for cattle tick fever.

e Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of additional feed
purchased above normal quantities due to an eligible adverse weather condition, colony losses in
excess of normal mortality due to an eligible weather event or loss condition, including CCD, and hive
losses due to eligible adverse weather.

e Farm-Raised Fish - death losses in excess of hormal mortality and/or loss of purchased feed due to
an eligible adverse weather event.

If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year 2021, you must
file:
e A notice of loss within 30 calendar days after the loss is apparent (15 days for honeybee losses)

e An application for payment by Jan. 30, 2022

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep them
updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered excessive
livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you'll be required to provide verifiable documentation
of death losses resulting from an eligible adverse weather event and must submit a notice of loss to your local
FSA office within 30 calendar days of when the loss of livestock is apparent. For grazing or feed losses, you
must submit a notice of loss to your local FSA office within 30 calendar days of when the loss is apparent and
should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

o Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your local county USDA Service Center or
visit fsa.usda.gov.
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Report Noninsured Crop Disaster Assistance Program
(NAP) Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect against
lower yields or crops unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native grass for grazing),
among others.

To receive payment, you had to purchase NAP coverage for 2021 crops and file a notice of loss the earlier of
15 days of the occurrence of the disaster or when losses become apparent or 15 days of the final harvest
date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is not
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local county USDA Service Center or visit fsa.usda.gov/nap.

Change to Policy on Filing a Notice of Loss for Grazed
Forage Producers with NAP Coverage

For the 2021 and subsequent crop years, NAP forage producers with the intended use of grazing who elect to
use independent assessments or other approved alternative loss percentage methods to establish their loss
are no longer required to file a CCC-576 Notice of Loss with FSA. However, a CCC-576 Application for
Payment form must be submitted to FSA no later than 60 calendar days after the coverage period ends.

Producers that elect to have the grazing loss determined using similar mechanically harvested units still must
timely file a CCC-576 Notice of Loss within 15 days of the disaster event or damage to the crop first becomes
apparent or within 15 days of harvest.

ELAP Covers Losses from Additional Cost of Transporting
Water to Livestock

If you've incurred additional operating costs for transporting water to livestock due to an eligible drought,
assistance may be available to you through the Emergency Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP).

An eligible drought means that part or all of your county is designated D3 (extreme drought) or higher as
indicated by the U.S. Drought Monitor.

Eligible livestock must be adult or non-adult dairy cattle, beef cattle, buffalo and beefalo, as well as alpacas,
deer, elk, emus, equine, goats, llamas, reindeer, or sheep. Additionally, the livestock must have been owned
60 calendar days prior to the beginning of the drought and be physically located in the county designated as a


http://www.fsa.usda.gov/nap?utm_medium=email&utm_source=govdelivery
http://www.droughtmonitor.unl.edu/?utm_medium=email&utm_source=govdelivery

disaster area due to drought. Adequate livestock watering systems or facilities must have existed before the
drought occurred and producers are only eligible if they do not normally transport water to the livestock.

Livestock that were or would have been in a feedlot are not eligible for transporting water. ELAP covers the
additional cost of transporting water and does not cover the cost of the water itself.

You must file a notice of loss on form CCC-851 the earlier of 30 calendar days of when the loss is apparent to
you or by Jan. 31, 2022. Additionally, the deadline to submit an application for payment for 2020 ELAP
assistance is Jan. 31, 2022.

You'll have to provide documentation to FSA that shows the method used to transport the water, the number
of gallons of water transported and the number of eligible livestock to which water was transported.

To make an appointment to sign up for ELAP and to learn more about eligibility, application and
documentation requirements, contact your local county USDA Service Center or visit fsa.usda.gov.

FSA Offers Loan Servicing Options

There are options for Farm Service Agency (FSA) loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn
about your options.

Preauthorized Debit Available for Farm Loan Borrowers

USDA'’s Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan Program
(FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, monthly, quarterly,
semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting Operations
Center (NFAOC) to electronically collect loan payments from a customer’s account at a financial institution.

PAD may be useful if you use nonfarm income from regular wages or salary to make payments on loans or
adjustment offers or for payments from seasonal produce stands. PAD can only be established for future
payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This form has
no expiration date, but a separate form RD 3550-28 must be completed for each loan to which payments are
to be applied. A fillable form can be accessed on the USDA Rural Development (RD) website

at rd.usda.gov/publications/regulations-guidelines. Click forms and search for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial institution
with the following information: Origination ID: 1220040804, Agency Name: USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written request to
your local FSA office. If a preauthorized debit agreement receives three payment rejections within a three-
month period, the preauthorized debit agreement will be cancelled by FSA. The payment amount and due
date of your loan is not affected by a cancellation of preauthorized debit. You are responsible to ensure your
full payment is made by the due date.

For more information about PAD, contact your local County USDA Service Center visit fsa.usda.gov.


http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
http://www.rd.usda.gov/publications/regulations-guidelines?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
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